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PERFORMANCE (AFTER FEES)2 

 Month Quarter 6 Months Since S3GO listing 
date3 1 Year Since inception4 

(p.a.) 

Fund5 4.40%  14.88%  16.44%  27.94%  25.26%  7.85%  

Benchmark 3.02%  13.88%  20.01%  27.31%  28.44%  10.31%  

Excess Return +1.39% +1.00% -3.57% +0.63% -3.17% -2.46% 

1. The name of the Fund was changed from Firetrail S3 Global Opportunities Fund to Firetrail S3 Global Opportunities Fund (Managed Fund) on 11 October 2022 to facilitate 
quotation of the fund on the ASX. 2. Past performance is not indicative of future performance. 3. S3GO Active ETF listing date is 11 October 2022. 4. Fund inception is 3 November 
2021. 

ABOUT FIRETRAIL 

Firetrail is an investment management boutique which is majority 
owned by the Firetrail investment team. Additionally, the investment 
team is invested alongside clients in the investment strategies. 

S3 GLOBAL OPPORTUNITIES FUND 

The Firetrail S3 Global Opportunities Fund (Managed Fund) (“Fund”) 
is a concentrated portfolio of approximately 30 stocks from both 
developed and emerging markets. The strategy is built on 
fundamental, deep dive research with a focus on finding 
unappreciated positive change attributes. 

 

Firetrail S3 Global Opportunities Fund 
(Managed Fund) has been certified by the 
Responsible Investment Association Australasia 
according to the strict operational and disclosure 
practices required under the Responsible 
Investment Certification Program.  
See www.responsibleinvestment.com.au for 
details.6 

INVESTMENT OBJECTIVE 

The Fund aims to outperform the MSCI World Net Total Return 
Index over the long term (after fees). 

PORTFOLIO POSITIONING – 31 MAR 2024 

Top 5 Overweight Holdings (Alphabetical) 

Micron Technology, Inc. 

Interactive Brokers Group, Inc. Class A 

McKesson Corporation 

Taiwan Semiconductor Manufacturing Co., Ltd. Sponsored ADR 

Royal KPN NV 

 

 

 

 

FUND DETAILS 
Unit Prices 31 March 2024 

Application price $5.9175 

Redemption Price $5.8997 

NAV Price $5.9086 

Fund Details  

ASX Code S3GO 

APIR Code  WHT7794AU 

Benchmark  MSCI World Net Total Return Index  

Inception date  3 November 2021   

Risk/Return Profile High 

Number of Holdings 33 

Fund size  $29mil 

Management fee* 0.72% p.a. 

Performance fee* 15% of net outperformance above the 
Fund’s Benchmark 

*Please read the Product Disclosure Statement for more details 

THEMATIC POSITIONING – 31 MAR 2024 

 
Source: Firetrail 
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FIRETRAIL OPPORTUNITY THEMES: 
Health and Wellbeing – Enabling better lives 

Innovation and Equality – Opportunities for everyone 
Climate Impact – Adjusting to a lower carbon world 

Sustainable world – Efficient use of resources 

http://www.responsibleinvestment.org/
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 

THE FIRETRAIL S3 GLOBAL OPPORTUNITIES FUND (MANAGED FUND) 
This Fund brings you a unique exposure to global equity markets through: 
• A high conviction, concentrated portfolio of approximately 30 stocks from both developed and emerging markets.  
• Stock specific opportunities focused on finding unappreciated positive change attributes. 
• Unique risk management to ensure that stocks drive returns rather than macro drivers. 

PORTFOLIO COMMENTARY  
The Fund returned 4.40% (after fees) for the month ending 31 March 2024, outperforming the MSCI World Index by 1.39%. 
The Fund returned 14.88% (after fees) for the quarter ending 31 March 2024, outperforming the MSCI World Index by 
1.00%. 
 

CONTRIBUTORS TO RETURNS 

Positive contributors included Micron, 3i Group and Ryan Specialty. Negative contributors included Rightmove, Visa and 
American Tower. We discuss each in our commentary below. 
POSITIVE CONTRIBUTORS 
Micron 
Micron is one of three producers that dominate the semiconductor memory market globally. During the month Micron 
reported a very strong set of results, indicating that a recovery in the pricing of memory semiconductors is well underway. 
We are anticipating that the upcoming memory cycle will be very strong. This is due to both a combination of strong 
demand (from AI servers, as well as mobile and PCs), as well as supply constraints (from new technology migrations). 
3i Group 
3i Group is a UK listed investment company that derives the majority of its value from “Action” – a European discount store 
chain. Action reported strong like-for-like sales volumes during March, as well as giving detail on the large store expansion 
opportunity it still has within Europe. We were also pleased to see the strong disclosure Action gave around its responsible 
sourcing and supply chain diligence. 
Ryan Specialty 
Ryan Specialty is a US-based insurance broker, specialising in hard-to-insure risks. The company takes no underwriting 
risk itself. We are attracted to Ryan Specialty due to their continuing shift of risks from general brokers to specialist 
brokers. Ryan will continue to benefit from rising premium rates, the increasing number of specialist risks, as well as share 
gains over less sophisticated peers. 
NEGATIVE CONTRIBUTORS 
Rightmove 
Rightmove is a UK listed property portal, with a the dominant position in the UK market. The business has a strong ability to 
increase prices, and has a model that is driven by agent numbers, rather than property listing numbers. The stock has 
underperformed recently based on fears of a new entrant into the UK market (CoStar) – which we believe are being 
overplayed. 
Visa 
Visa’s business is driven by transaction volumes on its network, which provides the critical infrastructure for banks to 
communicate with each other.  Visa is a relatively defensive business, given the stability of transaction volumes, and given 
the strong equity market in the month, it lagged the market. 
American Tower 
American Tower is the owner of critical cellphone tower infrastructure across North America and the world. It is an 
infrastructure stock with long dated contracts and strong pricing ability. As interest rates rose during the month it was a 
negative contributor along with other unowned infrastructure peers. 
 

S3 refers to the three attributes of the ideal stocks for the portfolio - Sustainable business models, Sustainable 
earnings, and Sustainable positive change. We assess a company against these attributes not today, but on our 

forecasting 5 years into the future. 
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 

PORTFOLIO POSITIONING AND OUTLOOK 
The current portfolio is:  

• A concentrated portfolio of 33 value and growth companies  
• Highly differentiated positioning compared with the index and peers 
• Overweight Firetrail’s positive change themes 
• Overweight Europe and Americas, underweight Asia 
• Returns driven mainly by stock specific risk, rather than macro risk 
• Significantly lower carbon intensity than the index1 

 
THE END OF THE MAGNIFICENT 7?  
It may be time to retire the Magnificent Seven moniker. These stocks – Nvidia, Meta, Amazon, Microsoft, Alphabet, Apple, 
and Tesla – rose 112% on average in 2023 and powered the broader market higher.  
 
2024 has seen a different story play out. The average increase for the Mag 7 was still a healthy 17% in the first quarter, 
compared with the 10% rise of the S&P 500, but the performance varied from Nvidia's 82% increase to Tesla's near 30% 
decline. Tesla is one of the biggest decliners on the S&P500 so far this year. 
 
Electric Vehicle sentiment turns sour  
What has led to the large decline in Tesla’s share price? Slowing demand and profit warnings from the electric vehicle (EV) 
industry leader has seen analysts revise down their EV penetration forecasts. EV sentiment has continued to worsen in 
2024, with major EV automaker shares down 20-55% year-to-date. 
 
We are big supporters of decarbonisation efforts, but these efforts cannot occur unless businesses are sustainably profitable. 
Decarbonisation projects must make economic sense. 
 

Figure 1: Share price performance of EV manufacturers in 2024 (year to date) 

 
Source: Bloomberg, Firetrail, April 2024. 

It looks like EVs may have hit a natural saturation point. EV demand has been regionally concentrated and over-indexed to 
high income earners where demand might be exhausted for now. Some EVs are too expensive for their segment size (e.g. 
pickup trucks) and do not have great distribution channels. 
 
There has also been a reality check on the rising cost of capital. Underpinning EV growth is a technology that is more 
efficient than fossil fuel but every bit as capital intensive. A major repricing of the cost of capital globally has had a clear 
impact on the payback periods of such projects.  
  

 
1 For more information on the carbon emissions estimate for the Fund, refer to the Firetrail website: 
https://firetrail.com/funds/firetrail-s3-global-opportunities-fund-managed-fund/#offset-your-emissions 
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 

Figure 2: Average producer price for EV and Storage batteries 

 
Source: IEA, Firetrail, December 2023. 

 
It appears that investors are rewarding certain auto manufacturers for ‘dialling back’ their EV strategies. The relatively strong 
total shareholder returns by players like Toyota and Stellantis stand out given these names have spent far more frugally on 
the EV side. 
 
There are also EV adoption challenges. These include enhancing EV charging infrastructure (both availability and charge 
time), addressing maintenance issues, and concerns over range. While EVs are the future, it’s the traditional internal 
combustion engine (ICE) product that generates the profits and funds the dividends and buybacks for shareholders. The 
ICE product has an additional advantage – it is relatively insulated from Tesla and Chinese EV disruption. 
 

Figure 3: Top 5 barriers to EV adoption reported by EV1002 
companies 

 
Source: IEA, Firetrail, April 2021. 

 
On top of this, the current U.S political environment may discourage new competition or lead to automakers deferring 
investment decisions. 
 
Where are the opportunities? 
Cutting through all this noise, and given the de-rating in the EV sector, where do the opportunities lie? We believe that 
caution is warranted and are taking a prudent approach by maintaining a highly selective approach.  
 
Our preferred exposure today to the EV thematic is Aptiv, a US-listed company that designs, develops, and manufactures 
software and hardware solutions for both EV and ICE vehicles. To use a human body metaphor, Aptiv supply both the “brain” 
(software and computing systems) and the “nervous system” of vehicles. Aptiv’s clients include GM, Stellantis, Ford, 
Volkswagen, and Tesla. They supply electrical content for a third of low voltage vehicles, and half of high voltage vehicles 
globally. EV bearishness is most focused in the US, whereas Aptiv’s high voltage business is around 80% European and 
Chinese auto manufacturers. 

 
2 The Climate Group’s EV100 Initiative brings together over 100 companies in 80 markets committed to making electric transport the new 
normal by 2030. 
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Companies mentioned are illustrative only and not a recommendation to buy or sell any particular security. 

 

Figure 4: Aptiv Order Bookings ($USD Billions) 

 
Source: Company reporting, Firetrail. 

 
What we really like about Aptiv is that the outlook for the company’s earnings isn’t solely reliant on successful EV penetration 
outcomes. However, any upside to EV sentiment from current depressed levels is likely to drive incremental upside to an 
already compelling fundamental story. New products, an expansion of charging infrastructure, and improvements in 
affordability would see sentiment shift swiftly around the EV manufacturers. 
 
Our research has identified that there is a significant transition underway in the automotive industry. Cars are becoming 
computers with wheels. Automation is becoming increasingly prevalent, with the car performing an increasing number of 
driving tasks such as steering and acceleration. This also requires greater content per vehicle. Aptiv is significantly exposed 
to this. 

Figure 5: Transformation of automotive mobility 

 
Source: Journal of Information and Intelligence, May 2023. 

 
Focus on What Matters 
Aptiv is well placed to capitalise on the secular trends of automation and EV penetration. Investors have been wrong to 
focus on the near-term headwinds to EV adoption, rather than Aptiv’s long-term trajectory. Aptiv have always been more 
conservative than the market around EV penetration. We view Aptiv as the best positioned content supplier to benefit from 
the EV and “Car of the Future” thematics.  
 
As a business built around these megatrends it has a sustainable business model. As the only full-system provider of smart 
vehicle architecture and with over 90% sales visibility through to 2025, it has the potential to deliver sustainable earnings, 
which are supported by the company’s strong new business pipeline. The company is a future leader in the EV industry and 
is placed in two of Firetrail’s Sustainable Positive Change themes: Climate Impact, and Innovation & Equality. 
 
We expect significant growth and margin expansion to continue to reinforce the quality of Aptiv to investors. Rather than 
getting caught up in noise, we are looking beyond the present to uncover and capitalise on opportunities. 
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Get vital insights direct from the Firetrail investment team –  
Introducing the Firetrail Equity Edge Podcast. 

 
We interview Firetrail’s Portfolio Managers and Equity Analysts about a stock we have invested in to provide you 
with the Firetrail Equity Edge. 
 
The questions are always the same: 
 

• What is the company and what does it do to make money? 
• What is the stock market missing regarding the company’s outlook? 
• What is the bear- and bull-case for the company? 

 
All in under 10 minutes. 
 
The podcast has proven to be a hit, with recent episodes covering Micron Technology, UPM, and Booking.com. 
 
Simply scan the QR code below or listen via your favourite podcast platform. Simply search for “Firetrail Equity 
Edge”. 
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The name of the Fund was changed from Firetrail S3 Global Opportunities Fund to Firetrail S3 Global Opportunities Fund (Managed Fund) on 11 October 2022 to facilitate quotation of the 
Fund on the ASX.. 

This document is prepared by Firetrail Investments Pty Limited (‘Firetrail’) ABN 98 622 377 913 AFSL 516821 as the investment manager of the Firetrail S3 Global Opportunities Fund 
(Managed Fund) ARSN 653 717 625 (‘the Fund’). This communication is for general information only. It is not intended as a securities recommendation or statement of opinion intended to 
influence a person or persons in making a decision in relation to investment. It has been prepared without taking account of any person’s objectives, financial situation or needs. Any persons 
relying on this information should obtain professional advice before doing so. Past performance is for illustrative purposes only and is not indicative of future performance. 

Pinnacle Fund Services Limited ABN 29 082 494 362 AFSL 238371 ('PFSL') is the product issuer of the Fund. PFSL is not licensed to provide financial product advice. PFSL is a wholly-
owned subsidiary of the Pinnacle Investment Management Group Limited (‘Pinnacle’) ABN 22 100 325 184. The Product Disclosure Statement (‘PDS’) and Target Market Determination 
(‘TMD’) of the Fund are available via the links below. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the Fund. 

Link to the Product Disclosure Statement: WHT7794AU 

Link to the Target Market Determination: WHT7794AU  

For historic TMD’s please contact Pinnacle client service Phone 1300 010 311 or Email service@pinnacleinvestment.com 

Whilst Firetrail, PFSL and Pinnacle believe the information contained in this communication is reliable, no warranty is given as to its accuracy, reliability or completeness and persons 
relying on this information do so at their own risk. Subject to any liability which cannot be excluded under the relevant laws, Firetrail, PFSL and Pinnacle disclaim all liability to any person 
relying on the information contained in this communication in respect of any loss or damage (including consequential loss or damage), however caused, which may be suffered or arise 
directly or indirectly in respect of such information. This disclaimer extends to any entity that may distribute this communication. 

The information is not intended for general distribution or publication and must be retained in a confidential manner. Information contained herein consists of confidential proprietay 
information constituting the sole property of Firetrail and its investment activities; its use is restricted accordingly. All such information should be maintained in a strictly confidential 
manner.  

Firetrail aims to buy companies it believes may benefit from positive change in their business, industry or markets, or meet one or more of Firetrail’s proprietary sustainable investment 
themes, which have been grouped from the United Nations Sustainable Development Goals (SDGs). Positive change in this context refers to changes made by companies to 
implement one or more of Firetrail’s sustainable investment themes. Each company under consideration for the S3GO portfolio is assessed fundamentally by Firetrail to determine 
whether it currently meets, or is expected to within a 5-year investment horizon meet, one or more of Firetrail’s sustainable investment themes. Companies that do not meet at least 
one of Firetrail’s sustainable investment themes will not be included in the S3GO portfolio, and where Firetrail determines an investment no longer meets one of its sustainable 
investment themes, such investment will be divested as soon as reasonably practicable. 

Any opinions and forecasts reflect the judgment and assumptions of Firetrail and its representatives on the basis of information available as at the date of publication and may later 
change without notice. Any projections contained in this presentation are estimates only and may not be realised in the future. 
Unauthorised use, copying, distribution, replication, posting, transmitting, publication, display, or reproduction in whole or in part of the information contained in this communication is 
prohibited without obtaining prior written permission from Firetrail. Pinnacle and its associates may have interests in financial products and may receive fees from companies referred to 
during this communication. 

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names are trademarks™ 
or registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them and Firetrail. 

MORE INFORMATION  

General enquiries 1300 010 311   

Existing client enquiries 1300 360 306 

www.firetrail.com  
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https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffiretrail.com%2Fwp-content%2Fuploads%2FFiretrail-S3-Global-Opportunities-Fund-PDS.pdf&data=04%7C01%7CChris.Robinson%40Firetrail.com%7C548a34b6f857439a410d08da1da41728%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637854888700791908%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=OuXglG%2FeYfNrav2rPhVwrnAk9WKKKcFGdtjUsOJMv8s%3D&reserved=0
https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffiretrail.com%2Fwp-content%2Fuploads%2FFiretrail-S3-Global-Opportunities-Fund-TMD-Factsheet-.pdf&data=04%7C01%7CChris.Robinson%40Firetrail.com%7C548a34b6f857439a410d08da1da41728%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637854888700791908%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=TJxslCh3H%2BtrLIk19YrsaUskNrnE%2BHhAD2jCRtplirk%3D&reserved=0
mailto:service@pinnacleinvestment.com
http://www.firetrail.com/
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